Quarterly Business Meeting Information and Agenda

Notice is hereby given that the South Dakota Commission on Gaming will hold administrative
hearings, a public hearing on proposed amendments to rules, and its quarterly business meeting
on Tuesday, September 22, 2026, beginning at 9:00 a.m. MST in the City Commission Chambers
at Deadwood City Hall, 102 Sherman Street, Deadwood, South Dakota.

Microsoft Teams meeting

https://teams.microsoft.com/meet/294048269626789?p=BKcULoPANvjEeD3nhQ

Meeting ID: 294 048 269 626 789
Passcode: hF2QG7hh

Join by Telephone Dial: 1-605-679-7263 Conference ID: 642 171 62
When prompted, state your name followed by the #

All participants will be muted when joining the meeting.
Dial-in participants *6 to mute/unmute, * 9 to raise your hand

Agenda
Call Meeting to Order and Roll Call
Conflicts of Interest Disclosure
Approval of Quarterly Business Meeting Agenda Pages 1-2

Administrative Hearings :

Melva Clifford — SDCG Complaint # 26-06-045 / Slot Machine Wager Pages 3-17


https://teams.microsoft.com/meet/294048269626789?p=BKcULoPANvjEeD3nhQ

Rules Hearing

1) ARSD 20:18:15:30’s Variations of play for 21+3, Pages 18-30

Quarterly Business Meeting

Approval of June 23, 2026, quarterly business meeting minutes Pages 31-37
A review of South Dakota Open Meeting Laws as required by SDCL 1-25-13, comments by legal

counsel. Minutes of the meeting must include an acknowledgement that the review was
completed. Pages 38-41

Public Comment

Licensing matters: Pages 42-49
Approval of New Key licenses. Pages 43-45
Approval of Gaming Property Owners license. Pages 46 -47

ARSD 20:18:07:01 — SCA Entertainment, LP dba SCA Gaming. Associated Equipment
Manufacturer / Distributor. Pages 48-49

Executive Session pursuant to SDCL 42-7B-8.1 / ARSD 20:18:08.01:02

Decision on Administrative Hearings

Approval of the next quarterly business meeting on Tuesday, December 15, 2026.

Adjournment.

Notice is given to individuals with disabilities that this meeting is being held in a physically accessible location. Please
notify the Commission on Gaming Office, 605-578-3074, at least 48 hours before the meeting if you have a disability
for which special arrangements must be made.


https://sdlegislature.gov/Rules?Rule=20:18:07:01

SOUTH DAKOTA COMMISSION ON GAMING
120 Industrial Drive, Suite 1 « Spearfish, SD 57783
(605) 578-3074 « dor.sd.gov/gaming

DEPARTMENT OF REVENUE

INCIDENT REPORT
INCIDENT: Slot Dispute
INCIDENT NUMBER: 26-06-043
DATE OF INCIDENT: 06/04/2026
PLACE OF INCIDENT: The Lodge at Deadwood

100 Pine Crest Drive
Deadwood, SD 57732

INVESTIGATING AGENT: Brandon Snyder
DATE OF REPORT: 06/04/2026
PATRON: Melva Clifford

Pine Ridge, SD 57770
PH: (605)-

NARRATIVE:

On June 1%, 2026, | was notified by Lodge employee CJ Hester of a slot dispute. CJ stated the dispute
occurred on May 29", 2026. He stated the player had called The Lodge and complained at a later point.
| collected the information from CJ and requested video and statements from the staff involved.

| spoke with the player, identified by Lodge staff as Melva Clifford, over the phone. Melva stated she
was playing on a machine and bells and sounds started emitting from the machine and then the
machine went black. She said the staff came over and reset the machine and she moved to the machine
next to it. She said she should have won $1,000 but had only won $150. She stated she was betting
$2.50.

26-06-043
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| advised Melva that due to the belated nature of the dispute it would be difficult to find the exact
information as the machine has since been played and typically a game only records the last 10 games.

I reviewed the Standard Transaction Report for the slot machine. It showed a game communication had
been lost and restored between 2147 hours and 2151 hours. It showed a ticket was printed after for
$155.98 at 2153 hours.

| reviewed the video surveillance and observed Melva sitting at the machine, later identified by stamp
#26-2226 at about 2136 hours. Melva inserts currency and plays the machine. You can see Melva is not
betting the maximum amount. In the rules of the game, it states credits bet are the same as the game
that triggered the feature. At about 2141 hours the game enters a bonus “All Aboard Feature”. It
appears the amount shown on the screen for a final win of $126.50 before the screen goes blank at
about 2143 hours.

At about 2145 hours a staff member arrives to help Melva. The staff member, later identified as

Shannon Hanson, is observed speaking with Melva. Another staff member, later identified as Ken Kermu
arrives and is seen speaking with Melva while resting the machine. The machine reboots and shows the
same screen before it had lost connection. Melva plays the machine again before cashing out her ticket.

At about 2155 Melva is seen speaking to another guest. During that time Shannon comes over and talks
to Melva again. Ken also comes over and talks to Melva. Melva plays the machine some more and is
seen leaving the machine at 2205 hours.

| reviewed the statements from Shannon and Ken. Both statements said they explained the game to her
and she seemed satisfied with the answer and continued to play the game.

Based on the video, logs, and written statements it appears the game paid out correctly. A letter will be
mailed to the player and The Lodge.

END OF REPORT
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Brandon S./Snyder
SPECIAL AGENT - INVESTIGATIONS / ENFORCEMENT
SD COMMISSION ON GAMING

26-06-043
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June 2, 2026

On the night in question, | was stopped by a lady, saying she didn’t know how to gamble
and didn’t know anything about the machines or what they do. Then she followed that by
saying she put some money in the machine she was sitting at, it went into a bonus and then
she wasn’t able to get any of the buttons or touch screen to work, and also said that she
thought she should’ve gotten a bigger bonus after her spin. | explained to her that she
should probably read the rules of the game before playing and putting money into a
machine she doesn’t know anything about, first and foremost, and second, that her bonus
typically depends on her bet. She had no clue what | was saying to her, as she gazed off in
confusion. 1 told her, if you read the rules to some of these games, it will specifically tell you
that your bonus depends on your bet, for example, you bet (x) and you get (z), you bet (a)
and you get (b). She asked me, “Then what was | supposed to get on this game then?” | told
her, “The machine is locked up now, so | can’t get into the rules, but I’'m going to call a floor
supervisor over so they can explain to you how this machine works.” | called for a floor
supervisor, and Ken came over, | explained the situation, he then rebooted the machine
because of the main issue, then explained why she didn’t hit the bonus she thought she
deserved...which ended up being, she didn’t get all her trains and her bet was low. After Ken
explained, she was satisfied with the answer, and we went on with our business and never
had any other interaction with her. In fact, she continued to play those two machines, then
left.

Shannon Hanson

sl



I was called over to the machine by Shannon. The machine locked up during the bonus. We
rebooted the machine and told her the machine would come back to the bonus. It did. Shannon
calted me back a little later. The lady thought she had won the major. | explained how the bonus
works. After the moving train initiates the bonus, and she will have the first spin with credits
showing. If she does not see another moving train, that first screen of credits will be all she will
collect. If a moving train comes up again, she will get all of the credits that are shown at that time.
She seemed to accept my explanation and continued playing. She did not seem upset and [ never
heard from her again.

Ken Kermu



SOUTH DAKOTA COMMISSION ON GAMING

120 Industrial Drive, Suite 1 « Spearfish, SD 57783
(605) 578-3074 » dor.sd.gov/gaming

DEPARTMENT OF REVENUE

Melva Clifford

Pine Ridge, SD 57770

Ms. Clifford,

This letter is in reference to the dispute you had on 05/29/2026 regarding a slot machine at The
Lodge in Deadwood, SD. The agent on duty investigated the complaint and the findings and
final decision of the dispute are stated below.

In reviewing the agent'’s report, you claimed you should have won a larger award than what you
had won during a machine error. The agent conducted an inspection of the machine.

After reviewing the agent’s report and the steps taken during the investigation —a review of the
CMS and video surveillance. We found no additional amount should have been awarded during
the error. We also found no areas of concern and no violations.

Upholding the integrity of gaming in Deadwood is our priority and we will always investigate
any issues brought to our attention.

If you have any other questions regarding this dispute, please contact Agent Brandon Snyder at
the address and phone number above.

Sincerely,

Mark Heltzel
DEPUTY EXECUTIVES
SD COMMISSION ON GAMING

MH:BS

20:18:11:01. Petition for hearing. A person aggrieved by an action of the commission or the executive secretary
that was taken without a hearing may, within 30 days following the date of the action, petition the commission for a
hearing. The hearing must be held at a time and place convenient for the commission and the petitioner. The hearing
is a contested case.

A petition for hearing should be mailed to: Executive Secretary
South Dakota Commission on Gaming
221 W. Capitol, Suite 101
Pierre, SD 57501



June 18™, 2026

Executive Secretary
South Dakota Commission on Gaming
221 W. Capitol Suite 101

Pierre, SD 57501
Greeting Gaming Commission:

I, Melva Clifford, am hereby requesting a Petition for a Hearing, on the Review that was
conducted on a Machine which | had won on at the Lodge in Deadwood but was only given
a payout of $150.00.

| am also requesting to see the surveillance myself, because it was stated that they found
no additional amount. The Machine was on trains, that flip and my bet was $2.50, the
mega on that bet was set at $1000, as the investigation reported that he did not see a Mega
ballin the review is an outright lie. Therefore, | am asking for you to produce the
surveillance and describe the clothing that | had on, the time and what happened after the
machine and the machine next to it malfunctioned.

Never have | experienced a Machine like that go completely black, then a bunch of
numbers and letters go across the screen. My mother, as my witness, came over, because
she heard the machine sing, then nothing. | have never won a prize of that size ever, so of
course | didn’t know what was happening. | asked the slot tech, will all the winnings come
back up, she said oh sure, that she has never seen anything like this before herself.

| will be looking forward to hearing from you soon.

Sincerely,

Melva Clifford, RN, Indian Healt vice
) \
‘%W o
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South Dakota Commison on Gaming
445 E Capital Ave
Pierre SD 57501

(] vital Record Application
IZI Other Document
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SOU... DAKOTA COMMISSION ON GAMING

120 Industrial Drive, Suite 1+ Spearfish, SD 57783
(605) 578-3074 « dor.sd.gov/gaming

DEPARTMENT OF REVENUE £ s .OP
a

July 5, 2026

Melva Clifford

Pine Ridge, SD 57770

Melva Clifford,

Thank you for your letter dated June 18", 2026. In reading your letter, | see that you
have requested a hearing before the commission regarding an incident that occurred on
May 29, 2026, at The Lodge at Deadwood.

We will place you on the agenda for our next scheduled quarterly business meeting in
September. As the date gets closer, | will send you a notice of hearing with more
information.

Thank you for your letter.

N
Mark Heltzel

Executive Secretary
South Dakota Commission on Gaming




SOUTH DAKOTA COMMISSION ON GAMING

120 Industrial Drive, Suite 1+ Spearfish, SD 57783
(605) 578-3074 » dor.sd.gov/gaming

DEPARTMENT OF REVENUE

NOTICE OF HEARING

TO: Melva Clifford
17785 HWY 18
Box 1730
Pine Ridge, SD 57770

In the matter of:

e Aslot dispute that occurred at The Lodge of Deadwood on May 29", 2026, while
playing an All Aboard-themed slot machine with SDCG stamp # 26-2226.

Notice is hereby given that a hearing will be held before the South Dakota Commission on
Gaming on September 22, 2026, at 9:00 AM in the City Commission Chambers of Deadwood
City Hall, located at 102 Sherman Street, Deadwood, SD 57732.

A hearing under ARSD 20:18:11:01, a person aggrieved by an action of the commission or the
executive secretary has been requested. The purpose of this hearing is to review the information
and investigation completed and determine the validity of the wager made on the All Aboard
slot machine and the resulting winnings.

The hearing is held by the authority of ARSD 20:18:11:01

This hearing is an adversary proceeding. You have the right to be present, to be represented by
a lawyer, to call witnesses to testify on your behalf, and to question witnesses who testify against
you. These and other due process rights will be forfeited if they are not exercised at the hearing.

If the amount in the controversy exceeds two thousand five hundred dollars or if a property
right may be terminated, any party to the case may require the Commission to use the Office of
Hearing Examiners by giving notice to the Commission no later than ten days after service of
this Notice of Hearing.

The decision of the Commission on Gaming may be appealed to the Circuit Court and the State
Supreme Court as provided by law.



Dated at Spearfish, South Dakota, the 10" day of August 2026.

Mark Heltzel
Executive Secretary

If you have questions or concerns about the process, please call the Commission's legal
counsel, Mr. Doug Abraham, at 605-224-8803. Mr. Abraham will be able to assist you
with the process and answer any questions you may have.

Under SDCL 1-26: When a witness or party needs a language interpreter or translator in a contested case
proceeding, the agency shall appoint a disinterested interpreter or translator. The prevailing party in the
contested case may recover expenditures for the interpreter or translator services. If you require this
service, please notify the Commission on Gaming at a minimum of seventy-two hours (3 days) before the
scheduled case.

14
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8/26/26, 10:35 AM USPS Tracking® | USPS

ALERT: IMPACTS FROM WILDFIRES IN NEVADA AND TEXAS MAY DELAY FINAL DELIVERY OF ...

USPS Tracking’ FAQS >

Tracking Number: Remove X

9589071052700904781439

Copy Add to Informed Delivery

Latest Update

This is a reminder to arrange for redelivery of your item or your item will be returned to sender.

Get More Out of USPS Tracking:
USPS Tracking Plus®

}oeqpas

® Delivery Attempt

Reminder to Schedule Redelivery of your item
August 18, 2026

® Available for Pickup
PINE RIDGE

PINE RIDGE SD 57770-9998
Mon-Fri 8:00 AM-4:30 PM
Sat 10:30 AM-1:00 PM
August 13, 2026 5:00 PM

®  See All Tracking History

What Do USPS Tracking Statuses Mean?

Text & Email Updates
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8/26/26, 10:35 AM USPS Tracking® | USPS

USPS Tracking Plus® A
Product Information Vv
See Less /\
Track Another Package

Enter tracking or barcode numbers

Need More Help?

Contact USPS Tracking support for further assistance.

FAQs

17
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FORM 6
SOUTH DAKOTA COMMISSION ON GAMING

Notice of Public Hearing to Adopt Rules

A public hearing will be held at the City Hall, 102 Sherman Street, Deadwood, South
Dakota, on Tuesday, September 22, 2026, at 9:00 a.m., MT, to consider the adoption and
amendment of proposed rules numbered:

20:18:15:30.03. Variations of the play - - 21 + 3.
This rule’s proposal modifies the existing structure for a Blackjack variation of play and
includes alternate pay tables.

Persons interested in presenting amendments, data, opinions, and arguments for or against
the proposed rules may appear in-person at the hearing, or mail or e-mail them to South
Dakota Commission on Gaming, 120 Industrial Drive, Suite 1, Spearfish, South Dakota,
57783 and mark.heltzel@state.sd.us. The deadline to submit any such written comments for
consideration by the South Dakota Commission on Gaming is seventy-two hours before the
date of the public hearing. After the written comment period, the South Dakota
Commission on Gaming will consider all written and oral comments it receives on the
proposed rules. The South Dakota Commission on Gaming may modify or amend a
proposed rule at that time to include or exclude matters that are described in this notice.

For Persons with Disabilities: This hearing will be located at a physically accessible place.
Please contact South Dakota Commission on Gaming at least 48 hours before the public
hearing if you have special needs for which special arrangements can be made by calling
605-578-3074. The text of the above-proposed rules are available on the South Dakota
Administrative Rules website at: http://rules.sd.gov/.Copies of the proposed rules may be
obtained without charge from:

South Dakota Commission on Gaming
120 Industrial Drive, Suite 1
Spearfish, South Dakota 57783
Telephone: (605) 578-3074

Published at the approximate cost of $

18



20:18:15:30.03. Variations of the play -- 21+3. 21+3-is-a-copyrighted;trademarked;and
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Classte Xtreme
StratghtFlush 9 30
3-ofalind 9 20
Straight 9 10
Flush 9 5
Pair s -t

Paytablesfor2-deeks

1 2 3
StratghtFlush 25 7 9
3-ofalkind 25 7 9
Stratght 25 7 9
Flash 25 7 9
Pair 25 0 -+

A 2143 is an optional bonus and progressive wager for standard blackjack and variants of

blackjack, and can be played with one-to-eight standard, fifty-two-card decks. The object of a

21+3 is for the three-card hand, formed from the player's first two cards and the dealer's up-card,

achieves a poker hand based on the corresponding paytables. The outcome of the 21+3 is not

dependent on the base game's outcome. A 2143 optional bonus and progressive wager proceeds

as follows:

@)) To begin each round, players must place a standard base game wager and may also place

a 21+3 bonus and progressive wager;

20



2) After all wagers have been placed, two cards are dealt to each player, face-up, and two

cards are dealt to the dealer, one face-up and one face-down, as per standard blackjack dealing

procedures;

3) The dealer then follows house procedures to reconcile the 2143 bonus and progressive

wagers based on the corresponding tables listed below:

(a) 21+3 Classic — Players win if their three-card hand, formed from the player's first two

cards and the dealer's up-card, achieves a poker hand based on the corresponding paytables. All

pays are 'to 1' and the dealer will receive a fixed Dealer Envy pay if the player's 21+3 hand

achieves a triggering event that includes a Dealer Envy award:

PT-FLT- | PT-FLT-
Hand 213-01 |213-03

2 Decks | 6 Decks

Straight Flush 2.5 9
Three-of-a-Kind | 2.5 9
Straight 25 9
Flush 25 9
Pair 2.5 Loss

PT-FLT-213- | PT-FLT-213- | PT-FLT-213- | PT-FLT-213-
EO1 E02 E03 E04

Hand 8 Decks 1. 2. or 6 Decks

Pays | Envy | Pays Envy | Pays Envy | Pays Envy

$1 |25 310 |25 310 |25  |$10

Straight Flush

Three-of-a-Kind | 8 $1 15 $5 15 $5 15 $5
Straight 8 $1 |8 $2 |10 $2 |10 $2

21



Flush

|oo

$1

|

$1

|

$1

(b) 21+3 Xtreme — Players win if their three-card hand, formed from the player's first two

cards and the dealer’s up-card., achieves a poker hand based on the corresponding paytables. All

pays are 'to 1":
PT-FLT- PT-FLT- PT-FLT-
213XT-01 | 213XT-03 |213XT-04
Hand
]1362:0155 e 4.5.6.8 Decks
Suited Three-of-a-Kind | - 100 100
Straight Flush 30 40 30
Three-of-a-Kind 20 25 20
Straight 10 10 10
Flush 5 3 3

(c) 21+3 Progressive — Players win if their three-card hand, formed from the player’s first

two cards and the dealer’s up-card, achieves a poker hand based on the corresponding paytables.

All pays are 'for 1' and the progressive wager is not returned:

g A;ccc::-l :r 3 Kings (Suit ) ) 100% 100%
3 Aces or 3 Kings (Suited) 100% 100% $2000 $3000
Three-of-a-Kind (Suited) $125 $150 $150 $200
Straight Flush $25 $40 $40 $30
Three-of-a-Kind $20 $20 $20 $20
Straight 37 37 35 310

22



Flush $3

3 Aces, 3 Kings, or 3 Queens (Suit
Specific)

100%

3 Aces, 3 Kings, or 3 Queens (Suited)

100%

100%

200

Three-of-a-Kind (Suited)

$125

15

Straight Flush

Three-of-a-Kind

Straight

Flush

ol | gl i

SEEEEE

3 Aces (Suit Specific)

100%

100%

3 Aces (Suited) 100%

100%

200

300

Three-of-a-Kind

(Suited) 12

15

Straight Flush

Three-of-a-Kind

Straight

RN

Flush

N

SEECE
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wﬁw 100% 100% 100% 100%
Mini Royal Flush $500 $200 $200 $500
Straight Flush $75 $50 $40 $75
Three-of-a-Kind $50 $30 $20 $30
Straight 55 5|8 |8
Flush - 33 $3 -
PT-
Hand PRG-
213-17
3 Aces (Suited) 100%
Must-Hit-By $250 100%
(’l“shliiﬁf a-Kind $125
Straight Flush $25
Three-of-a-Kind $20
Straight $7
Flush $3
PT-
Hand PRG-
213-18
ESAL;Z): 3 Kings, or 3 Queens 100%
Must-Hit-By $250 100%
Three-of-a-Kind (Suited) $150
Straight Flush $40

24



Three-of-a-Kind $20

Straight $7
Flush $2

(d) 21+3 Multi-Level Progressive — Players win if their three-card hand, formed from the

player's first two cards and the dealer's up-card, achieves a poker hand based on the

corresponding paytables. All pays are 'for 1' and the progressive wager is not returned:

3 Aces (Suit Specific) 100% Lv.1 100% Lv.1

3 Aces (Suited) 100% Lv.2 100% Lv.2

Three-of-a-Kind
(Suited)

100% Lv.3 $300

Straight Flush $40 $40
Three-of-a-Kind $20 $20
Straight 35 35
Flush $3 $3
3 Aces (Suit Specific) 100% Lv.1
3 Aces (Suited) 100% Lv.2
3 Aces (Same Color) 100% Lv.3

Three-of-a-Kind (Suited) $200

Straight Flush $40
Three-of-a-Kind $20




Straight $10
3 Aces (Suit Specific) 100% Lv.1
3 Aces (Suited) 100% Lv.2
Three-of-a-Kind (Suited) 100% Lv.3
Must-Hit-By $250 100%
Straight Flush $25
Three-of-a-Kind $20
Straight $5
Flush $3
3 Aces (Suit Specific) 100% Lv.1
3 Aces (Suited) 100% Lv.2
Must-Hit-By $250 100%
(Tshl;ﬁ;f a-Kind $150
Straight Flush $25
Three-of-a-Kind $20
Straight $6
Flush $3

26



PT-PRG-213-MLP-06

Hand

Pays Envy

3 Aces or 3 Kings (Suited) | 100% Lv.1 | $50
Three-of-a-Kind (Suited) 100% Lv.2 | -

Straight Flush $25 -
Three-of-a-Kind $20 -
Straight $7 =
Flush $3 -

(e) ~ 21+3 Dynamic Progressive — Players win if their 3-card hand, formed from the player’s

first two cards and the dealer’s up-card, achieves a poker hand based on the corresponding

paytable(s) below. In addition, for the selected dynamic progressive paytable option, each round,

a minimum of one to a max of one less than the max amount of fixed-pay hands will be

randomly selected, and their default pays will be replaced with one of their ten Dynamic Pay

options. The Dynamic Pays will be reset to default after each round.

Refault Dynamic Pays

Pavs Dynamic Fays
3 Aces (Suited) 100%
Three-of-a-Kind

800 0
Suited $100 $150 | $200 | $300 | $400 | $500 | $600 | $700 | $ $900 | $1000
Straight Flush $20 $30 | $40 |$60 |$80 | $100 [ $120 | $140 | $160 | $180 | $200
Three-of-a-Kind $10 $15 |$20 |$30 |$40 |$50 |$60 |$70 |[$80 |$90 | $100
Straight $2  [$3 |$4 [$6 [$8 |S$10 |$12 [$14 |$16 |$18 |$20
Hand PT-PRG-213-D08
9
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Pays

Default

Dynamic Pays

3 Aces (Suited) | 100%

$250

Must-Hit-B

Three-of-a-

$100 $150 | $200

$300 | $400

$500

$600

$700

$800

$900

$1000

Kind (Suited)

Straight Flush | $20

$30 | 840

$60 | $80

$100

$120

$140

$160

$180

$200

Three-of-a-

Kind 510

$15 | 820

$30 | $40

$50

$60

$70

$80

$90

$100

Straight $2

$B |4

$6 |38

$10

$12

$14

$16

$18

$20

PT-PRG-213-D09a/b

Default
Pays

Dynamic Pays

3 Aces or 3 Kings
Suited

‘

100%

Three-of-a-Kind
Suited

‘

$100 $150

$200 | $300

$400

$500

$600

$700

$800

$1000

Straight Flush

1l
N
(e
&
W
(=]

el
=
O
el
(@)
(e

&5
]
(=]

$100

$120

$140

$160

$200

Three-of-a-Kind

&2
P
S
S
—
(V)]

=zl
N
(e
el
W
S

12
=
(e

$60

$70

$80

$100

Straight

8
&l |

|66
(=)

8] |
o0

$12

$14

316

$20

Hand

PT-PRG-213-D10a/b

Default
Pays

Dynamic Pays

3 Aces, 3 Kings, or 3
Queens (Suited)

100%

10
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Three-of-a-Kind
700 | $800 | $900 | $1000
Suited $100 | $150 | $200 | $300 | $400 | $500 | $600 | $ $ $ $
Straight Flush $20 $30 [$40 [$60 | $80 | $100 | $120 | $140 | $160 | $180 | $200
Three-of-a-Kind $10 $15 [$20 |$30 |$40 |$50 |$60 |$70 |$80 | $90 | $100
Straight $2 $3 [$4 |$6 |$8 |[$10 [$12 |$14 |$16 |$18 | $20
PT-PRG-213-D11
Hand Default Dvnamic Pays
Pavs | ynamic Pays
3 Aces 0
(Suit Specific) 100% .
3 Aces $500 | $750 | $1000 | $1500 | $2000 | $2500 | $3000 | $3500 | $4000 | $4500 | $5000
(Suited)
Three-of-a- 1 o100 (9150 | $200 | $300 | $400 |$500 |$600 |$700 |$800 |$900 | $1000
Kind (Suited)
Straight Flush | $20 $30 [$40 |$60 |$80 [$100 |$120 |$140 | $160 | $180 | $200
Three-of-a-
Kind $10 | $15 [$20 [$30 |$40 [$50 |$60 [$70 |$80 |$90 | $100
Straight ~ |$2  |$3 |$4 ($6 ($8 [$10 |$12 |$14 |S$16 |$18 |$20
PT-PRG-213-D12
Hand Cetank Dvynamic Pays
Pays | 2ynamic Pays
3 Aces or
3 Kings 0
(Suit 180% 1.
Specific)
3 Aces or
3 Kings $500 | $750 | $1000 | $1500 | $2000 | $2500 | $3000 | $3500 | $4000 | $4500 | $5000
(Suited)

1"
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Three-of-

a-Kind $100 $150 | $200 | $300 | $400 | $500 | $600 | $700 | $800 | $900 | $1000
(Suited)

—*g—i;filhht $20 $30 |$40 [$60 |$80 |$100 |$120 |$140 | $160 | $180 | $200
Three-of-

a-Kind $10 $15 [$20 [$30 (%40 [$50 [$60 |[$70 [$80 |$90 | $100
Straight | $2 $3 (84 |$6 (38 |$10 (812 |$14 |[$16 |$18 |$20

4) The primary game is now played to completion.

Source: 28 SDR 24, effective August 28, 2001; 43 SDR 131, effective April 17, 2017; 44 SDR
151, effective April 30, 2018.

General Authority: SDCL 42-7B-7.

Law Implemented: SDCL 42-7B-4(3)(6), 42-7B-7, 42-7B-15.
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SOUTH DAKOTA COMMISSION ON GAMING

120 Industrial Drive, Suite 1 « Spearfish, SD 57783
(605) 578-3074 « dor.sd.gov/gaming

DEPARTMENT OF REVENUE

UNAPPROVED MINUTES

South Dakota Commission on Gaming
Administrative Hearing, Public Hearing to adopt Rules and
Quarterly Business Meeting
Deadwood City Hall, Deadwood, South Dakota

MINUTES
June 23, 2026

At 9:10 a.m. the meeting was called to order. Chairman Harry Christianson, Vice Chairman Spencer Hawley,
Commissioner Bob Goetz, Commissioner Mark Millage, and Commissioner Daryl Christensen were present.
Staff members present at the meeting were Doug Abraham, Commission Attorney; Mark Heltzel, Executive
Secretary; and Brandon Snyder, Director of Enforcement.

The meeting was called to order by Chairman Christianson at 9:10 a.m. and a quorum was present.
On a roll call all Commissioners were present.

Vice Commissioner Hawley

Commissioner Goetz

Commissioner Millage

Commissioner Christensen

Chairman Christianson

Conflicts of Interest Disclosure

On a roll call no conflicts of interest were disclosed.

Vice Chairman Hawley Nay
Commissioner Goetz Nay
Commissioner Millage Nay
Commissioner Christensen  Nay
Chairman Christianson Nay

Adoption of Quarterly Business Meeting Agenda

Commissioner Christensen made a motion to adopt the meeting agenda. Commissioner Millage seconded
the motion which carried unanimously.

SDCG Meeting Minutes June 23, 2026
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Administrative Hearings

¢ In the matter of seized slot machines
Case 25-10-074 Shawny Hansey

The purpose of the hearing is to determine if the Mecca Easy Rider themed slot machine which was seized
by the South Dakota Commission on Gaming, is contraband and may be destroyed pursuant to SDCL 42-7B-
39. Shawn Hansey was served notice of the hearing by certified mail but was not present for the hearing.
Staff recommended that pursuant to 42-7B-39.2 which provides that any slot machine seized pursuant to
the provisions of 42-7B-39 may be destroyed after notice and without hearing of the person from whom the
slot machine was seized fails to appear at the time and place scheduled in the hearing notice.

Commissioner Christiansen made a motion to destroy the slot machine. Commissioner Goetz seconded the
motion which carried unanimously.

Case 26-01-002 Wayne Gerring

The purpose of the hearing is to determine if the Emerald Rose themed slot machine which was seized by
the South Dakota Commission on Gaming, is contraband and may be destroyed pursuant to SDCL 42-7B-39.
Wayne Gerring was served notice of the hearing by certified mail but was not present for the hearing. Staff
recommended that pursuant to 42-7B-39.2 which provides that any slot machine seized pursuant to the
provisions of 42-7B-39 may be destroyed after notice and without hearing of the person from whom the

slot machine was seized fails to appear at the time and place scheduled in the hearing notice.

Commissioner Goetz made a motion to destroy the slot machine. Commissioner Millage seconded the
motion which carried unanimously.

¢ In the matter of a sports wager complaint
Case 26-04-029 Chad Gerdes

Commissioner Christiansen made motion to move this hearing to the next commission meeting. Vice
Chairman Hawley seconded the motion which carried unanimously.

Rules Hearings
ARSD 20:04:27-Penalty for use of illegal substances and restrictions on the use of authorized drugs.

The opportunity for public comment was offered and no member of the public testified in regard to the
proposed changes

Vice Chairman Hawley made a motion to adopt the rules with LRC style and form changes with exception of
the last paragraph of 20:04:27:12. Commissioner Goetz seconded the motion which carried unanimously.

SDCG Meeting Minutes June 23, 2026
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ARSD 20:18:15:30-Variation of play for 21+3, Trilux Bonus Blackjack Progressive, Double Down Madness,
and Three Card Prime.

The opportunity for public comment was offered and no member of the public testified in regard to the
proposed changes

Commissioner Goetz made a motion to adopt the rules with LRC style and form changes. Commissioner
Millage seconded the motion which carried unanimously.

ARSD 20:04-Rules regarding online pari-mutuel wagering through advance deposits with multi-
jurisdictional totalizer hubs.

The opportunity for public comment was offered and Shane Kramme, representing the Verendrye
Benevolent Association, made a comment that the proposed rules should be adopted.

A recess was taken at 10:25 a.m.
Resumed the meeting at 10:35 a.m.

Rules amended:

Page 87-Strike out the entire definition of batch betting.

Page 98-Line 2 strike “wagering rules” and add “terms and conditions”.

Page 100 Line 2-3 strike “and wagering proposition” and add to read “The display must include the
approximate odds as updated by tote providers and a brief description of the event.

Page 118- Line 8 strike “manager, a trainer, a jockey”

add (6) “Jockey and harness racing drivers in races in which they compete”.

Page 125-Strike entire section

Vice Chairman Hawley made a motion to adopt the amendments with style and form changes to the rules
on the following pages listed above of the meeting packet. Commissioner Millage seconded the motion
which carried unanimously.

Vice Chairman Hawley made a motion to adopt ARSD 20:04 rules with LRC style and form changes.
Commissioner Christiansen seconded the motion which carried unanimously.

General Meeting

March 30, 2026, Quarterly Meeting

Commissioner Goetz made a motion to adopt the minutes as drafted for the March 30, 2026, quarterly
meeting. Commissioner Millage seconded the motion which carried unanimously.

Election of Chair and Vice Chair for Fiscal Year 2027

Vice Chairman Hawley made a motion to defer the election of Chair and Vice Chair to the June 2027
meeting. Commissioner Christiansen seconded the motion which carried unanimously.

SDCG Meeting Minutes June 23, 2026
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Public Comment

There was no participation for the comment period of the meeting.

Approval of GLI Contract for Device Testing and Consulting Services

Commissioner Goetz made a motion to approve the contract with Gaming Laboratories International.
Commissioner Millage seconded the motion which carried unanimously.

Live Racing Matters

1) Condition Book

Mark Heltzel, Executive Secretary, stated that staff recommended approval of the Verendrye Benevolent
Association condition book as listed on pages 194-217 of the meeting packet for the 2026 live horse racing
season.

Commissioner Christiansen made a motion to approve the condition book. Commissioner Goetz seconded
the motion which carried unanimously.

2) Funding Request
Mark Heltzel, Executive Secretary, stated that staff recommended approval of the Verendrye Benevolent
Association funding request as listed on pages 218-233 of the meeting packet for the 2026 live horse racing

season

Commissioner Millage made a motion to approve the funding request. Commissioner Christiansen
seconded the motion which carried unanimously.

3) Allocations

Mark Heltzel, Executive Secretary, stated that staff recommended the proposed resolutions for the allocation
of funds to the Verendrye Benevolent Association for the 2026 live horse racing season.

Resolution 06-26-01

The allocation of funds from the Revolving and Bred funds for purse supplements and racing operations for
the 2026 live horse racing season.

Vice Chairman Hawley made a motion to approve Resolution 06-26-01. Commissioner Goetz seconded the
motion which carried unanimously.

SDCG Meeting Minutes June 23, 2026
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4) Jockey Bonus

Resolution 06-26-02
The allocation of funds from the Revolving fund for the Jockey bonus for the 2026 live horse racing season.

Commissioner Goetz made a motion to approve Resolution 06-26-02. Commissioner Christiansen seconded
the motion which carried unanimously.

5) Track Bond and Insurance
Resolution 6-26-03

Mark Heltzel, Executive Secretary, stated that staff recommended that as a condition of any horse track’s
license that the corporation or association that holds the license obtain an insurance policy or policies with
the limits of $1 million, naming the South Dakota Commission on Gaming and its agents and employees as
additional insured. The policy or policies shall include general liability, liquor liability, jockey insurance, and
horse racing activities.

The Executive Secretary also stated that staff recommended that the track be required to obtain a bond,
deposit in lieu of bond, or letter of credit to be used, if necessary, to pay purses, salaries, wages, and
payments to vendors for goods and services provided to the corporation or association in conducting its
racing operations in the amount of $25,000.00.

Commissioner Goetz made a motion to approve the track insurance and bond of $25,000.00. Commissioner
Christensen seconded the motion which carried unanimously.

6) Verendrye Benevolent Association Horse Racing Officials

Vice Chairman Hawley made a motion to approve the Verendrye Benevolent Association horse racing
officials as listed on pages 237-238 of the meeting packet for the 2026 live horse racing season.
Commissioner Goetz seconded the motion which carried unanimously.

7) Commission Horse Racing Officials

Commissioner Millage made a motion to approve the Commission horse racing officials as listed on page
240 of the meeting packet for the 2026 live horse racing season. Commissioner Christiansen seconded the
motion which carried unanimously.

8) Horse Racing Contracts

Dr. Cooper, DVM
Center for Tox Services Consulting Contract
Stanley County Sheriff Cooperative Agreement

Vice Chairman Hawley made a motion to approve the contract listed above for the 2026 live horse racing
season. Commissioner Goetz seconded the motion which carried unanimously.
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Approval of Stipulation and Assurance of Voluntary Compliance

BetMGM, LLC

A monetary penalty of $55,000.00 was imposed for a complaint that was filed on February 24, 2026, alleging
that the Defendant engaged in conduct constituting grounds for disciplinary action. The Defendant allowed
wagers to be placed on sporting events via a mobile app outside the city limits of Deadwood, SD, in
violation of SDCL 42-7B-1 and 42-7B-14. An informal consultation was held, and licensee agreed to the
complaint and paid the fine. This matter was deferred to Executive Session.

Jack Daugherty

A monetary penalty of $100.00 was imposed for a complaint that was filed on March 5, 2026, alleging that
the Defendant engaged in conduct constituting grounds for disciplinary action. The Defendant dealt a game
of blackjack without 52 cards in the deck in violation of ARSD 20:18:15:02. An informal consultation was

held, and licensee agreed to the complaint and paid the fine.

Commissioner Christiansen made a motion to accept the Stipulation and Assurance of Voluntary
Compliance. Vice Chairman Hawley seconded the motion which carried unanimously.

Deadwood Licensing Matters

Key License Approvals

Executive Secretary Heltzel recommended approval of the following:

e Marvin Ward e Clay Schaeffer ¢ Shawn Dimond

e Andrew Weinberg e Michael Goldberg e Edmond Mesrobian
e Marty Clark e Matthew Flandermeyer o Jeffrey Bitting

e Killian Luze e Tracey Jones

Commissioner Millage made a motion to approve the Key license approvals as staff
recommended. Vice Chairman Hawley seconded the motion which carried unanimously.

2026 Key License Renewal
Executive Secretary Heltzel recommended approval of the following:
¢ Trent Looney

Commissioner Christiansen made a motion to approve the Key license renewal as staff
recommended. Commissioner Goetz seconded the motion which carried unanimously
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Business License Renewals
Executive Secretary Heltzel recommended the approval of all Operators, Route Operators,
Retails, Property Owners, Manufacturers, Associated Equipment, and Sports Wagering Service

Provider licenses listed on pages 272-273 of the meeting packet.

Commissioner Goetz made a motion to approve the Business license renewals as staff
recommended. Commissioner Millage seconded the motion which carried unanimously.

Executive Session

Vice Chairman Hawley made a motion to go into Executive Session. Commissioner Goetz
seconded the motion which carried unanimously.

At 11:05 a.m. the Commissioners went into Executive Session pursuant to 42-7B-8.1 and ARSD
20:18:08.01:02.

The Executive Session concluded at 11:59 a.m. with action taken.
Date of Next Meeting
The next quarterly meeting is scheduled for September 22, 2026.

Commissioner Goetz made a motion to approve the scheduled meeting for September 22, 2026.
Commissioner Christensen seconded the motion which carried unanimously.

Decision on Stipulation and Assurance of Voluntary Compliance

BetMGM

Vice Chairman Hawley made a motion to accept the Stipulation and Assurance of Voluntary
Compliance. Commissioner Christiansen seconded the motion which carried unanimously.

Adjournment

With no further business to be discussed, Commissioner Christiansen made a motion to adjourn
the meeting. Commissioner Millage seconded the motion which carried unanimously.

The meeting was adjourned at 12 Noon.
Respectfully Submitted,

Kathy Beringer

Harry Christianson, Chairman Mark Heltzel, Executive Secretary
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Deadwood Licensing Matters

Key License Approvals:

Kjerulf Hastings
Bernd Oswald
Diallo Gordon

Gaming Property Owners License:

April Gustafson
Michael Gustafson, Jr.

Associated Equipment Manufacturer / Distributor

SCA Entertainment, LP DBA SCA Gaming - ARSD 20:18:07:01 discussion
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SOUTH DAKOTA COMMISSION ON GAMING
120 Industrial Drive, Suite 1  Spearfish, SD 57783
(605) 578-3074 * dor.sd.gov/gaming

DEPARTMENT OF REVENUE

MEMORANDUM
DATE: 06/30/2026
TO: South Dakota Commission on Gaming
FROM: Brandon Snyder

SUBJECT: Kjerulf David Hastings Ainsworth/15164-26-KY

Name of Gaming Business associated with:
The applicant is currently the largest minority shareholder in Ainsworth Game Technology.

Ainsworth Game Technology is currently licensed in South Dakota as a Manufacturer and has
been since 2020. '

Past Employment:
Applicant worked at Aristocrat Leisure Pty. Ltd. as a Trainee from 1993 to 1994. Other than that,

he has never been employed. He is the son of the founder of Aristocrat Leisure.

Concerns: None

Recommendations: As a result of this background investigation, it is
Recommended that Kjerulf Ainsworth be approved as
a Key Licensee for his position with Aristocrat.
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SOUTH DAKOTA COMMISSION ON GAMING
120 Industrial Drive, Suite 1 « Spearfish, SD 57783
(605) 578-3074 « dor.sd.gov/gaming

DEPARTMENT OF REVENUE

MEMORANDUM
DATE: August 11, 2026
TO: South Dakota Commission on Gaming
FROM: S/A Angela Wilkerson
SUBJECT: Bernd A. Oswald

Bernd Oswald is a Managing Director with Novo Invest GmbH based out of Austria. Oswald is applying
for licensure with the South Dakota Commission on Gaming (SDCG) due to his position with Novo
Invest GmbH which conducts business in South Dakota.

Oswald has held gaming licenses in at least six countries, including the United States. He holds licenses
in many state and tribal gaming jurisdictions around the U.S. and currently has applications pending in
others. He has no known disciplinary actions against any license.

Recommendation: Recommendation as a result of this background investigation is
that Bernd A. Oswald be approved for licensure with the SDCG due
to his association with Novo Invest GmbH. No information was
found during the course of this investigation that would preclude
this applicant from licensure.
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SOUTH DAKOTA COMMISSION ON GAMING

120 Industrial Drive Suite 1 « Spearfish, SD 57783
(605) 578-3074 « dor.sd.gov/gaming

DEPARTMENT OF REVENUE

MEMORANDUM
DATE: August 27, 2026
TO: South Dakota Commission on Gaming
FROM: S/A John Cargill

SUBJECT: Diallo Gordon / 15222-26-KY
Name of Gaming Business associated with:

The applicant is seeking licensure because he is the CEO of Pavilion Payments. Pavilion
Payments provides casino management, regulated payments, and financial services.

Past Employment:

The applicant is currently the CEO of Pavilion Payments. He was the CEO/CPO of Passport
Technology, Inc,; the President and CEO of Phi Gaming LLC; and the President and owner of The
Gordon Gaming Group, LLC. Currently, Diallo holds gaming licenses in several jurisdictions
around the United States.

Concerns: None

Recommendations:  As a result of this background investigation, it is

recommended that Diallo Gordon be approved as
a Key Licensee with Pavilion Payments Gaming Services, Inc.
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SOUTH DAKOTA COMMISSION ON GAMING
120 Industrial Drive, Suite 1 « Spearfish, SD 57783
(605) 578-3074 » dor.sd.gov/gaming

DEPARTMENT OF REVENUE

MEMORANDUM
DATE: August 31, 2026
TO: South Dakota Commission on Gaming
FROM: Brandon Snyder

SUBJECT: April Gustafson

License # 15430-PO

Name of Gaming Business:

April is an owner of property that First Gold Hotel and Casino operates in. April is attempting to

obtain a gaming property owners license.

Concerns: None

Recommendations: As a result of this background investigation, it is recommended

that April Gustafson be approved for a Gaming Property Owners License.
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SOUTH DAKOTA COMMISSION ON GAMING
120 Industrial Drive, Suite 1 « Spearfish, SD 57783
(605) 578-3074 « dor.sd.gov/gaming

DEPARTMENT OF REVENUE

MEMORANDUM
DATE: August 31, 2026
TO: South Dakota Commission on Gaming
FROM: Brandon Snyder

SUBJECT: Michael Gustafson, Jr.

License # 15431-PO

Name of Gaming Business:

Michael is an owner of property that First Gold Hotel and Casino operates in. Michael is
attempting to obtain a gaming property owners license.

Concerns: None

Recommendations: As a result of this background investigation, it is recommended
Michael Gustafson, Jr. be approved for a Gaming Property Owners
License.
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20:18:07:01. Approval.

The commission may approve an application that meets all requirements, including the background
investigation. The commission may approve a temporary license pending an application for a
permanent license and pending the background investigation. The executive secretary may
approve or deny applications for support licenses.

Source: 16 SDR 57, effective October 1, 1989; 16 SDR 233, effective July 1, 1990; 59 SDR 145,
effective June 11, 2024.

General Authority: SDCL 42-7B-7.
Law Implemented: SDCL 42-7B-1, 42-7B-2, 42-7B-2.1, 42-7B-3, 42-7B-7, 42-7B-11, 42-7B-
18, 42-7B-19, 42-7B-20, 42-7B-21, 42-7B-22, 42-7B-24, 42-7B-25, 42-7B-27.

Cross-References:

Applications, § 20:18:06:01.

Application fee and form, SDCL 42-7B-21.

Qualifications for license as operator, gaming property owner, retailer, or provider, SDCL 42-7B-
25.

Employee support license--Qualifications, SDCL 42-7B-27.

Person involved as a manufacturer, distributor, operator, retailer, gaming property owner, provider,
key employee, or support licensee--Qualifications, SDCL 42-7B-33.
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SOUTH DAKOTA COMMISSION ON GAMING

87 Sherman Street - Deadwood, SD 57732
(605) 578-3074 - dor.sd.gov/gaming

MEMORANDUM
DATE: September 8, 2026
TO: South Dakota Commission on Gaming
FROM: Mark Heltzel

SUBJECT: ARSD 20:18:07:01 — SCA Entertainment, LP dba SCA Gaming. Associated Equipment
Manufacturer / Distributor.

SCA Gaming offers a wide range of casino and digital promotions, including interactive game

shows, prize wheels, mobile campaigns, and loyalty programs with extensive prize coverage
up to $5,000,000.

SCA is in the process of submitted their application for an Associated Equipment Manufacturer /
Distributor license.

SCA is currently licensed in Arizona, Connecticut and lowa. They also operate in the following
states but are only required to register with the gaming commissions: New Jersey, Nevada,

Michigan, Florida, Organ and Pennsylvania. The organization states they have never received a
complaint in the jurisdictions they are licensed.

Concerns: Unknown

Recommendations: Discussion of temporary until background can be completed
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