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Greetings from the South Dakota Department of 

Revenue! We have enjoyed the warm weather this 

fall as many are preparing for the holiday season.  

One item to prepare for before January 1, 2024, are 

the municipal tax changes taking effect in three 

South Dakota communities. Find out where on Page 

2.  

The Motor Vehicle Division is excited to announce 

the launch of a new modernization project that is 

expected to go live in 2025. Page 3 provides more 

details on the new system. 

Take a dive into convenience fees and exemption 

certificates on Page 4. 

South Dakota Lottery saw a special individual win 

some really life changing prizes after entering a 

losing ticket in a second chance drawing. The South 

Dakota Lotteryõs Players Club always has plenty of 

second chance opportunities. Read more about the 

winning story on Page 5.  

We want to highlight the property tax relief 

programs that offer financial assistance to the 

elderly and disabled. These are valuable programs 

and we encourage anyone who qualifies to take 

advantage of them. Our staff, along with your 

county officials, are always available to answer 

questions on the programs. Find out more about 

these programs on Page 6.  

 Also within the pages of this newsletter are extras 

on due dates, deadlines and more! Be sure to follow 

us on social media to stay up to date with all the 

latest Department of Revenue news! 

We hope you enjoy this edition of our fall 

newsletter. Always feel free to contact our dedicated 

staff for any questions or assistance you may need. 

What can we do for you today? 
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Tax Collections at the South Dakota 

State Fair 

Find your local tax rate with our easy to use 

search tool!  

Municipal tax changes take effect in 

three SD communities  

Three South Dakota communities made updates to 

their current municipal tax rate. This will be 

implemented January 1, 2024.  

The municipal tax changes include:  

¶ Aurora, Hecla, and Lake City increased the 1 percent 

general sales and use tax rate to 2 percent.  

South Dakota municipalities are able to 
implement new tax rates or change 
existing tax rates on January 1 or July 1 
each year.  
 
The South Dakota Department of 

Revenue has municipal tax information 

bulletins available which list all 

municipal sales and use tax rates 

statewide, along with information on 

tribal sales, use and excise taxes. 

To obtain a Municipal Tax Information bulletin, 

download it on the Department of Revenue website  or 

contact the Department of Revenue  

at 1-800-829-9188.  

The 2023 South Dakota State Fair generated 
$222,108.58 in tax collections. 
 
During this yearõs State Fair, we saw a big jump in 
vendors with 607 booths rented to 322 different 
vendors. Fairgoers spent money on goods, services, 
and concessions during the five-day event ð totaling 
over $2.7 million in revenue. 
 
South Dakota has seen 
consistent revenue from the 
State Fair over the last 
several years ð even with the 
record-breaking heat. 
Thousands of South 
Dakotans got out to enjoy 
the state fair and all the fun 
family attractions that come 
with it. 
 
Of the tax collected during the course of the South 
Dakota State Fair, $113,541.78 was state sales tax, 
$53,813.43 was Huronõs municipal sales tax, 
$15,777.19 was Huronõs municipal gross receipts tax, 
and $38,976.18 was state tourism tax. 

https://apps.sd.gov/rv25taxmatch/main.aspx
https://dor.sd.gov/businesses/taxes/municipal-tax/#taxpdfs
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Motor Vehicle  

Modernization  

Project  

Project Overview  

 The Department of Revenue is excited to announce the launch of a new modernization project: 
605Drive! DOR is working with Fast Enterprise to replace the current motor vehicle system, SDCars. DOR is 
committed to providing the best possible experience using the new system. The vision for the project 
includes improved customer service, stakeholder education, enhanced online capabilities, and upgraded 
security. The new motor vehicle system is expected to go live in early 2025. 

 

Update Motor Vehicle Contact Information  

 The 605Drive project has only just begun but DOR needs your help! The new system will affect 
federal, state, and local governments, motor vehicle owners, auto associations, and auto-related 
businesses. With so many people and businesses impacted by the project, DOR needs your help 
confirming up-to-date contact information for all vehicle owners. Updated contact information ensures 
that DOR can contact you for such things as questions about or issues with motor vehicle applications and 
reminders for vehicle registration renewals. Use the online customer portal on SDCars to update your 
information, including address, email, and phone number. Contact information can also be updated at one 
of the DMV Now Kiosks around the state. Visit https://sddmvnowkiosk.com/ to find a location near you! 

https://apps.sd.gov/RV66Portal/userlogin.aspx?ReturnUrl=%2frv66portal%25
https://sddmvnowkiosk.com/
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Due Dates  

Tax Return Due Date  

November 12/20/2023 

December 01/20/2024 

January 02/20/2024 

February 03/20/2024 

Motor Vehicle Registration Dates  

Vehicle registration renewal due dates are 

based on the first letter of your last name 

which then correlates to a particular month.  

Januaryð A/B  

Februaryð C/D/E  

Marchð F/G/I  

*April and December are non-renewal months  

Businesses are advised that an exemption certificate 
should be given to vendors for products or services 
they are purchasing that will be resold to an end 
consumer. But what should a business do if the 
product or service is something they will be using?  

Businesses have two options, they can advise the 
vendor to charge them sales tax on that single 
transaction or the business can remit use tax on the 
purchase. If sales tax is not paid and use tax is not 
remitted on those items purchased with an exemption 
certificate and it is found in an audit, a 50% penalty 
could be applied to those errors (SDCL 10-45-61).  

Issuing Exemption Certificates  

Convenience Fees  

A convenience fee or credit card fee charged by 
retailers or restaurants is to recoup the cost of the 
customer using a credit card. As a reminder these 
fees are part of the retailer's gross receipts and are 
subject to sales tax. 

Another helpful tip is to make sure credit card fees 
are not included in the tax line. For instance, an 
agent had a company including the fee so it 
looked like there was about 11% tax charged, but 
it was sales tax plus the credit card fee. In doing 
so, they were not charging sales tax on the fee 
and they owed $7,000. 

 

Businesses must charge sales tax on 

credit card fees.  

Audits: Did you know?  

If you are contacted for an audit or are in the 
process of an audit, and you realize that additional 
tax may be due, you can make a prepayment 
towards the audit.  
 
Why do this? The prepayment will stop interest 
from continuing to accrue on those errors! You 
may still owe interest for the time prior to when 
your payment was made. Consult with the auditor 
on how to make the payment. 

 


