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Fuel Tax Laws:
A Guide for Schools

Schools may use large quantities
of fuel in their vehicles. This
pamphlet is intended to clarify
how the fuel should be purchased
and what uses are subject to tax.

Diesel fuel used in
licensed vehicles

Although schools are exempt from paying
federa fud tax, South Dakota law does
not exempt schools from the state fuel tax.
Therefore, vehicles operated by the school
must use the undyed, taxed diesdl fud.
With both the federd and dtate fuel taxes
imposed on undyed diesd fud, it is
necessary for the retailer or marketer who
<ls the fud to the school to seek a refund
of the federd fud tax.

Diesel fuel used for heating
purposes or in unlicensed
equipment

Diesdl fud used for heating purposes or in
unlicensed equipment to maintain school
properties must buy the dyed (untaxed) diesdl

fud. Thisfud isaso exempt from sdestax.
A refund of gate fue tax isnot

available for undyed (taxed) diesel fuel
purchased and used for heating purposes
or in unlicensed equipment, o it is up to
you to make sure you buy the right fuel.
If an emergency shortage of the dyed
(untaxed) diesd fuel would occur and you
had to use the undyed (taxed) diesdl fud,
a refund procedure is available. Certain
requirements must be met when the
undyed (taxed) diesel has been used for
heating purposes. Contact our officeif this
ocCurs.

Gasoline and Gasohol

Gasoline or gasohol powered vehicles are
not exempt from date fud tax. The
appropriate taxes will be assessed by your
supplier at the time of the sale.

The one exception would be the sde of
motor fuel (gasoline or gasohal) in bulk to
a licensed triba Indian School. The
school must apply for and obtain a specia
license from the Department of Revenue &
Regulation. BIA schools are part of the U.S.
Government and are exempt from date fuel
tax on both gasoline and diesd fud. The
supplier can sl this fuel exempt from
date tax and apply for a refund of the dtate
fud tax through the Marketer's License.
This type of sde is consdered a sde made
to the U.S. Government.




