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i n s i d e  t h i s  i s s u e A Note from the Secretary...
Professional, Dependable, Accountable in partnership with South 
Dakota

I am honored to be appointed to the role of Secretary of the Department of 
Revenue and am pleased to continue my service to the citizens of our great 
state. Prior to becoming Secretary of Revenue, I served with the South Dakota 
Department of Military and Veteran’s Affairs, first as Finance Officer and later as 
Deputy Secretary.  I started my service to the state in 1993 as a Budget Analyst 
with the Bureau of Finance and Management.  

At the department, our mission is to serve South Dakotans and to support 
government services by collecting all taxes required by law, supporting motor 
vehicle requirements and regulating the gaming industry and state’s lottery 
to raise revenue for government programs. We accomplish this by providing 
taxpayers with current information, education programs, and up-to-date technol-
ogy to support tax filings, payments and motor vehicle registration. Our efforts 
create high voluntary compliance rates in all areas and promote commitment, 
communication, and customer service. The professional, dependable, and ac-
countable Department of Revenue team will continue to excel in education and 
enforcement of South Dakota’s tax system. 

I look forward to working with taxpayers, legislators, county and local of-
ficials as we explore opportunities and partner for success. Thank you for this 
opportunity to serve you.

Very Respectfully,

Andy Gerlach, Secretary

New Municipal Tax Changes Effective July 1

As of July 1, 2011, four South Dakota communities have implemented new 
municipal taxes or updated their current city taxes. The municipal tax changes 
taking effect this month include:

• Canton imposed a 1% gross receipts tax on alcoholic beverages, lodging, 
eating establishments, and admissions to places of amusement, cultural and 
athletic events.

• Conde imposed a 2% general sales and use tax rate.

• Sisseton imposed a 1% gross receipts tax on alcoholic beverages, in addition 
to their current gross receipts tax on lodging and eating establishments.

• Utica imposed a 1% general sales and use tax rate.

The South Dakota Department of Revenue has Municipal Tax Information 
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Bulletins available listing all municipal sales and use tax 
rates statewide as well as information on tribal sales, use 
and excise taxes. Updated bulletins are free of charge and 
available by contacting the Department at 1-800-829-9188 
or download a copy from the Department’s website at  
www.state.sd.us/drr.

Crow Creek Sioux Tribe Signs Tax 
Collection Agreement 

The Crow Creek Sioux Tribe signed a tax collection agree-
ment with an effective date of June 1, 2011.  This agreement 
includes sales, use, contractors’ excise tax, alternative con-
tractors excise tax, motor fuel, cigarette tax, wholesale tax 
on tobacco products, amusement device tax, gross receipts 
on visitor related businesses (tourism tax), excise tax on 
farm machinery, attachment units, and irrigation equipment 
and the contractors’ excise tax on new or expanded power 
production facilities. 

The tax collection agreement includes transactions which 
occur within the Crow Creek Indian Reservation.  The Crow 
Creek Indian Reservation includes land located in Hughes, 
Hyde and Buffalo counties.    

For more information on this and other tax collection agree-
ments, please refer to our tribal tax fact publication or contact 
our office at 1-800-829-9188.

Businesses Affected by Flood Waters En-
couraged to Contact Department

The South Dakota Department of Revenue is encouraging 
businesses affected by the Missouri River flooding to contact 
the Department regarding their situation.

“We realize that affected businesses may have difficulties 
completing their regular tax filing and payment remittance,” 
said Business Tax Director Jan Talley. “We want to do every-
thing we can to assist these retailers.”

Business owners relocating themselves or their business, 
even on a temporary basis, or closing their operation are also 
encouraged to get in touch with the Department to provide 
up-to-date contact information.

“We want to make sure our contact information is as accurate 
as possible to ensure that we can provide the necessary support 
and service to our taxpayers,” continued Talley.

Tax licensees who have lost records because of the flood can 
contact the Department for copies of past returns or other 
records we may have on file. The Department will try to ac-
commodate these requests as quickly as possible.

Affected businesses can contact the Department by calling 
our toll-free hotline at 1-800-829-9188.

Transient Vendors: Get the Facts Before 
You Buy

Transient vendor season has started in South Dakota, a time 
when out-of-state vendors roll into the state to sell their prod-
ucts and services.  With the rising waters in the Missouri River 
threatening many cities and towns throughout the state, an 
increase in the number of transient vendors in South Dakota 
can be expected. While many of the vendors are legitimate, 
the South Dakota Department of Revenue is advising people 
to take common-sense steps to ensure vendors are reputable 
before doing business with them. 

Asking to see a current South Dakota tax license and for a 
written price quote in advance, checking vendor references, 
and verifying if a contractor has worker’s compensation and 
general liability insurance are all ways an individual can get 
the facts before they buy.  

The Department has contacted local law enforcement and city 
officials and provided information to encourage constituents 
to ask the right questions and help them avoid making a pur-
chase they might regret.

For more information on transient vendors, contact the De-
partment’s toll-free helpline at 1-800-829-9188.

Alcoholic Beverage License Renewal

Are you the holder of an alcoholic beverage license that is 
due for renewal this month?  This is a friendly reminder that, 
pursuant to South Dakota Codified Law (SDCL) 35-2-24, the 
alcoholic beverage license cannot be renewed unless you are 
current on all sales and use taxes, unemployment insurance 
tax, and any other state taxes.  Inevitably there are alcoholic 
beverage license renewals that are delayed or denied each 
year due to state tax delinquencies.  Don’t risk losing your 
alcoholic beverage license; contact our office immediately to 
resolve your sales and use tax delinquency.   

S o u t h  D a k o t a  D i s a s t e r  R e c o v e r y 
Information

The Missouri River flood has placed strain on South Dakota’s 
citizens, their households and their businesses. The full effects 
of the flood have yet to be seen, but the state of South Dakota 
has compiled a ‘Frequently Asked Questions’ (FAQ) sheet, 
addressing various impacts of the flooding on businesses. 
The sheet addresses available financing, state inspections, 
and federal disaster programs. The FAQ sheet can be found 
on the South Dakota Disaster Recovery webpage (Disaster-
Recovery.SD.gov). Anyone with additional questions should 
contact Will Mortenson (Will.Mortenson@state.sd.us) with 
the Governor’s Office
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Business education Program 
Come join our Business Education Program at one of the workshops or seminars in your area. For the most current list of 
seminars or to register, visit our website at https://apps.sd.gov/applications/RV23Education/classes.aspx

Small Business Workshops

Information regarding the Department of Revenue, Depart-
ment of Labor, and the Small Business Administration will 
be covered. Seminars run from 8:00am - 4:00pm.

September 7, 2011                                         Mitchell, SD 
Avera Queen of Peace Hospital, Community Room 
525 North Foster

September 22, 2011                                   Rapid City, SD 
Western Dakota Technical Institute, Room CTC-A
800 Mickelson Drive

October 6, 2011                                                Winner, SD 
Holiday Inn Express 
East Highway 44

Basic Tax Seminars
 
Basic Sales Tax seminars cover topics including how and 
when to apply for a tax license, exemptions from sales and 
use tax, exempt entities, use tax, municipal taxes, purchases 
for resale, and how to file tax returns electronically with 
SDQUEST.

Basic Contractors’ Excise Tax meetings cover topics including 
how to apply for a CET license, projects for qualifying utilities 
and governmental agencies, sales and use tax, prime and sub-
contractors, reservation projects, owner-furnished materials 
and how to file tax returns electronically using SDQUEST.

July 13, 2011   Sioux Falls, SD
Sales Tax: 9:00am – 11:30am 
Contractors’ Excise Tax: 1:30pm – 4:00pm 
SD Department of Revenue, Conference Room 
300 S. Sycamore, Suite 102

July 21, 2011                                            Rapid City, SD
Sales Tax: 9:30am – 12:30pm 
Contractors’ Excise Tax: 1:30pm – 4:30pm 
Rapid City Public Library Downtown, Helen Hoyt Room 
610 Quincy St. 

October 5, 2011   Sioux Falls, SD
Sales Tax: 9:00am – 11:30am 
Contractors’ Excise Tax: 1:30pm – 4:00pm 
SD Department of Revenue, Conference Room 
300 S. Sycamore, Suite 102

Border Tax Seminars
 
Do you do business in South Dakota and Iowa, Minnesota, 
Nebraska, Wyoming, or North Dakota? Confused about 
which state taxes what services, or when to include tax on 
the freight charges? These seminars cover many of the basic 
differences in application and reporting of sales and use tax 
between South Dakota and other border states.

SD/ND Border Tax Seminar                           Fargo, ND 
September 15, 2011
Sales & Use Tax: 8:30am – Noon 
Construction Contractors’ Tax: 1:00pm – 3:30pm 
West Acres Mall, Conference Room 
JCPenney wing in the basement

SD/MN Border Tax Seminar                  Sioux Falls, SD 
October 5, 2011
Sales Tax: 9:00am – Noon 
Construction Contractors’ Tax: 1:00pm – 4:00pm 
Morningside Community Center 
2400 S Bahnson Ave

Taxability of Levee Construction

With the increased flow of water from the dams along the 
Missouri River has come a flurry of activity to abate the po-
tential flood damage in some communities in South Dakota. 
Since a big part of that activity has been the construction 
of levees, this is a good time to review how tax applies to 
this activity. Contractors constructing the levees owe 2% 
excise tax on their gross receipts which includes the value 
of any materials such as sand or dirt that is provided for 
them to install. In addition, 4% state plus applicable mu-
nicipal use tax is due on any materials such as sand or dirt 
they purchase or the government provides for their use to 
construct the levees. 

Gross receipts resulting from construction services or realty 
improvements for public and private entities are subject to 
the 2% excise tax. Therefore, construction projects for the 
U.S. Government, State of South Dakota, counties, cities, 
schools, hospitals, churches, and private individuals are 
subject to the contractors excise tax.

The contractors’ excise tax and the contractor’s sales and use 
taxes are part of the contractor’s total bill and are collectible 
from all entities, both public and private. State law allows 
contractors to list their tax expense as a separate line item 
on all contracts and bills.
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July

Tax Filing Deadlines

August

September

Pilot Car Services
Pilot car services can be taxable services in South Dakota. The purchase of a pilot 
car to notify oncoming traffic of overwidth loads, slow moving vehicles, or other 
traffic hazards are subject to sales tax. The service remains taxable regardless of 
where the service ends if the origin of the trip is in South Dakota. Pilot car services 
which originate in another state but pass through or end in South Dakota are not 
subject to South Dakota sales tax.

Example: A pilot car is hired to lead an oversized load from Sioux Falls, South Da-
kota, to Denver, Colorado. South Dakota state sales tax plus Sioux Falls municipal 
sales tax apply because the origin of the trip is in South Dakota.

Pilot car services are often purchased by highway contractors to lead motorists 
through construction zones. These services are exempt when the prime contractor 
of the project provides a Prime Contractors’ Exemption Certificate to the service 
provider. Without the exemption certificate the services are subject to the contrac-
tors’ excise tax.

For more information about the taxability of pilot car services you are providing, 
please contact our Taxpayer Assistance Center at 1-800-829-9188.

Selling Online Discount Coupons?
Various on-line businesses provide websites for businesses to sell coupons or cer-
tificates at reduced prices. The retailer contracts with an on-line advertiser to sell 
vouchers redeemable at the retailer’s business. The retailer will owe sales tax on the 
amount paid for the voucher when the voucher is redeemed.  Sales tax is not due at 
the time the coupon or certificate is purchased. 

Example:  A restaurant sells a $50 voucher for $30 through the on-line company.  
The customer uses the voucher to purchase goods worth $50. 

• The restaurant owes sales tax on $30 when the voucher is redeemed.
• Fees the on-line company retains for their services are not subject to sales or use 
tax.  The restaurant may not deduct the amounts retained by the on-line company 
from the sales price of the voucher.

Fitness Clubs
Membership fees and daily or weekly passes to fitness clubs are subject to the state 
sales tax, plus applicable municipal sales tax. These fees are not subject to munici-
pal gross receipts tax or tourism tax.

Electronic Filing Options 

SD Quest is our quick, easy and secure way to file your state and municipal sales and 
contractors excise tax. This system provides efficient and convenient filing online 
or by phone and electronic payment options. This system eliminates paperwork and 
filing errors.  Call 1-800-829-9188 for more information today. 

Did you miss the legislative recap in the April 2011 edition of Taxation listing some of the 
laws that will go into effect on July 1?  You can access it or other newsletter editions online at  
http://www.state.sd.us/drr2/businesstax/publications/publications.htm under  

“General Publications.”

July 20 
Paper returns & payments due for 
monthly filers. 
July 23 (25) 
SD QUEST returns due. 
July 28 
SD QUEST electronic payments 
due.
July 31 (Aug 1) 
Paper returns & payments due for 
bi-monthly & quarterly filers. 

August 22 
Paper returns & payments due for 
monthly filers. 
August 23 
SD QUEST returns due. 
August 30 
SD QUEST electronic payments 
due.

September 20
Paper returns & payments due for 
monthly filers. 
September 23 
SD QUEST returns due. 
September 29 
SD QUEST electronic payments 
due.
September 30 
Paper returns & payments due for 
bi-monthly filers.
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